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SUBJECT: LUDLOW JUTE COMPANY 

1 . THE LUDLOW JUTE CO., LTD. HAS REACHED AGREEMENT WITH 
APEEJAY PRIVATE LTD. FOR SALE OF THE ASSETS OF LUDLOW 
IN INDIA. THE SALE MUST BE APPROVED BY THE GOI, WHICH 
MAY BE A LENGTHY PROCESS. 

2. LUDLOW HAS OPERATED IN INDIA SINCE 1921 AS A BRANCH OF THE 
AMERICAN COMPANY. IT RECENTLY RECEIVED PERMISSION TO 
OPERATE AS A 100 PERCENT FOREIGN-OWNED COMPANY REGISTERED IN 
INDIA, BECAUSE 100 PER CENT OE ITS PRODUCTION IS EXPORTED. 

3. THE TERMS OF THE AGREEMENT CALLS FOR LUDLOW TO HAVE THE 
OPTION OP PURCHASING 15 PERCENT OF APEEJAY STOCK AND TO BE RE- 
PRESENTED ON ITS BOARD. LUDLOW WILL SELL ITS ASSETS AT BOOK 
VALUE AND APEEJAY WILL ASSUME MOST LIABILITIES OF THE 
COMPANY. PYI: WE UNDERSTAND LUDLOW VALUES ITS ASSETS AT 

$6 MILLION. END FYI. FOR A FIVE YEAR PERIOD, LUDLOW WILL 
DISTRIBUTE JUTE PRODUCTS FOR APEEJAY THROUGHOUT THE WORLD 
AN WILL PROVIDE RESEARCH AND TECHNICAL ASSISTANCE TO 
APEEJAY. COPIES OP LUDLOW’S LETTER TO THE MINISTRY OP 
FINANCE REQUESTING APPROVAL OP THE SALE AND OUTLINING THE 
SUBSTANCE OF THE AGREEMENT ARE BEING FORWARDED TO NEA/INS 
AND USDOC. 

4. THE REASON FOR THE SALE IS DUE TO HE CURRENT PR OBI. RMS 
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DOING BUSINESS IN INDIA. LUDLOW HAS OPERATED AT A 

LOSS FOR THE LAST TWO YEARS AND WILL HAVE A LOSS THIS YEAR. 

IT HAS DECIDED THAT THE BEST COURSE IS TO CUT THESE LOSSES 
AND PULL OUT. 

5. LUDLOW REQUESTS THAT THIS INFORMATION BE HELD IN CON- 
FIDENCE UNTIL IT IS MADE PUBLIC IN INDIA. 

SCHNEIDER 
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